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Chairman's Foreword

It is my honour and pleasure, as Chairmen of the Board of Trustees of the
Lord Wilson Heritage Trust, to present this third Annual Repaort of the Trust which
covers the work of the Board of Trustees and the Council of the Trust for the period
from 1 April 1995 to 31 March 1996.

Established in December 1992, the Trust aims to preserve and conserve the
human herdtage of Hong Kong by organising activities and by providing funding
support to assist community organisations to undertake heritage-related projects.
With the executive support of the Antiquities and Monuments Office, a wide range
of activitics were organised in 1995/96. These activitics arc well described in the
report. We are also very honoured to have received Lord Wilson during his visit to
Hong Kong in January 1996.

While still gt it early stage of operations, the Trust has zucceeded in arous-
ing public awareness, particularly among the young generation, of the importance
of preserving our herimge. The achievements would not have been possible without
the hard work and dedication of members of both of the Board of Trustees and the
Council, and the support of the Antiguities and Monuments Office and the Antiqui-
ties Advisory Board. The effective functioning of the Trust depends entirely on
donations. I would like to express my sincere gratitude to all those who have con-
tributed to the Trust to date. [ hope that the community will continue to give their
full support to the Trust in this respect.

I should like to pay tribute to the solid ground work laid by my predecessor,
The Rt. Hon. the Baroness DUNN, DBE, JP who scrved as Cheirman of the Board
of Trustees since the establishment of the Trust. We shall keep up our efforts in the
challenging and rewanding period to come.

With these few words, I am pleased formally to lay this report on the table

before you, Members of the Legislative Council, in accordance with section 13(35)

of the Lord Wilson Heritage Trust Ordinance, and to express my hope that you will
continue to give support to our work.

Alexander AU Slo-kee, JP

Chairman, Board of Trustees



The Lord Wilson Heritage Trust

The Lord Wilson Heritage Trust was established in December 1992, follow-
ing the enactment of an Ordinance bearing the same name, to provide an opportu-
nity for the commumity to express its appreciation of the contribution made to Hong
Kong by Lord Wilson during his term as Governor of Hong Kong, and to join hands
further to promote the preservation and conservation of Hong Kong's heritage.

The Trust aims to preserve end conserve the human heritage of Hong Kong
by any or all of the following means :

(a) the identification, restoration and refurbishment of relics, antiquities
and monuments and of other historical, archeeological and
palacontological objects, sites or siructures in Hong Kong;

(b} the provision of facilities at antiquities and menuments and at histori-
cal and archeeological sites or structures in order to assist public access
to and appreciation of such sites or structures;

(c) the aural, visual and written recording of sites of historic interest, tradj-
tional ceremonies and other aspects of the human heritage of Hong Kong;

(d) the publication of books, papers and periodicals, and the production of
tapes, discs and other articles relating to the objects of the Trust;

(e) the holding of exhibitions and conferences relating to the objects of the
Trust;

(f) educational activities which will increase public awareness of and in-
terest in the human heritage of Hong Kong; and

(g} any other activity which will promote the objects of the Trust.

Trust Assets

Since the announcement of the establishment of the Trust in 1992 and up to
the end of this report period (i.c. 31 March 1996), the Trust has received a total of
$43,143,540 in donations from various public-spirited individuals and organisations.

Board of Trusiees and Councll

In accordance with the provisions of the enabling Ordinance, a Board of
Trustees and a Council have been established since February 1993.

The main function of the Board of Trustees is to manage the investment of
the Trust capital and to talce responsibility for related financial matters 5o a8 to en-
sure that a steady income will be generated to finance the Trust's activities. The
Board also decides on broad policy matters and gives direction on howlheobjecls
of the Trust should be met.



The Council on the other hand is concerned with the execution of the Board's
decisions, and the implementation of activities for promoting heritage preservation
and conservation in Hong Kong.

Membership of the Board of Trustees and the Council are at Annexes [ and
18

Investment

The Board of Trustees decided that a professional fund manager should be
appointed to invest the Trust's Capital and that he should operate within the follow-
ing basic parameters ;

(8} to ensore as far as practicable the preservation and growth of the real

value of the Trust capital, and

(b) [0 generate sufficient annual eamings to support the planned activities
of the Council.

A Fund Management Committee was gubsequently formed by the Board of
Trustees ko consider investment proposals from prospective fund management com-
panies. The Commiitee recommended and the Board approved that Wardley In-
vestment Services (Hong Kong) Limited {renamed HSBC Asset Management Hong
Kong Limited from 28 February 1994) be appointed as the Trust's Fund Manager
and be entrusted to invest the Trust assets in accordance with the following instruc-
tions -

(a) that the investment portfolio should be made up of no more than 60%
in bondg and 40% in equifies;

(b) that bond investments be restricted to those issued by borowers which
have a rating of AAA or AA where they are rated, or guaranteed by
organisations with such ratings, or are issued by or guaranteed by the
Hong Kong Government, or companies which are among the thirty larg-
est in Hong Kong;

{c) that equity investments be restricted to the leading fifty equities in Hong
Kong, and, in other territories to those companies with a market valua-
tion of US$100 million or more or its equivalent in local currency; and

(d) that income from investment should be remitted to the Trust on a quar-
terly basis.

A sum of $43 million was transfegred to the Fund Manager on 21 May 1993
to establish an investment portfolio for the Trust.

The financial report of the Trust containing the auditor's report and the state-
ment of the accounts of the Trust, including an income and expenditure aceount and
a balance sheet are at Annex III. Together these give a clear picture of the financial
position of the Trust as at 31 March 1996.



Trust Activities

During the reporting period, the programme of the Trust continued to focus
on the fostering of public awareness in heritage preservation, attention to special
areas of interest, promotion of learning cpportunities and support of community
initiatives. The following activitics were organised to achieve these objectives.

Herltage-related Activitles for the Youth

A sum of $297,500 was allocated by the Trust to the Home Affairs Depart-
ment for disbursement to community organizations within the 18 districts for orga-
nizing heritage-related activities particularly for youth during the 1995 summer va-
cation. A total of 81 heritage-related activities including guided tours to historical
buildings and monuments, exhibitions and competitions were organised. The re-
sponse from the young participants was impressive, with a total attendance of over
15,000 in various activities.

School Heritage Festival

To step up the publicity and foster awareness of heritage preservation among
schools, a School Heritage Festival was jointly organised by the Trust, the Antiqui-
ties and Monuments Office of the Broadeasting, Culture and Sport Branch and the
Education Department from 11 to 24 March 1996. A total sum of $300,000 was
approved by the Trust for the Festival which included drawing competition, exhibi-
tions, heritage tours, workshops, public lectures and student involvement activities.
Response from zchools and the general public was very encouraging, 943 students
and 122 teachers from 89 schools participated in the Festival. Qver 6,000 visitors
attended the exhibition displaying 20 study reports from 13 secondary schools.

Herltage-related Projects for Schools

To encourage schools to organize heritage-related activities, and to stimu-
late students' awareness of and interest in Hong Kong's heritage, the Trust allocated
$200,000 to the Edocation Department for disbursement to schools for organizing
heritage-related projects. 13 schools participated and produced 20 project reports
by enrly 1996. The reports were presented in an exhibition held in the gallery of the
Antiquities and Monuments Office (AMQ) from 11-24 March 1996. The exhibi-
tion, after being presented in the AMQ, was converted into a travelling exhibition
for display at verious community cenires,



TV Programme on Hong Kong's Heritage

Following the successful release of the 13-cpisode Cantonese TV series on
Hong Kong's Heritage in 1995, the Trust commissioned the Radio Television Hong
Kong to produce a 10-episode English version of the same TV series at a cost of
$450,000 with the assistance of the Antiquities and Monuments Office. This TV
geries was telecast on TVB Pearl Channels between 19 March 1996 and 21 May
1996. With a grant of $150,000 from the Trust, 2,000 copies of video tapes on the
abridged Cantonese version of the TV series on Hong Kong's Herilage were pro-
duced in carly 1996 for distribution to locel schools, cultural institions and librar-
ies.

Learning Package on Local History

The draft learning package on local history for use as reference materials for
Form One students, which consists of 2 Student's Pack and a Teacher's Toolkit, was
circulated to the three Committees under the Antiquities Advisory Board in Febru-
ary 1996 for comments. The draft has subsequently been amended in the light of
comments received. The learning package would be translated into Chinese upon
completion of the final text.

Funding Support for Communlty Inliatlves

The Trust continued to support applications from commimity crganizations
and individuals for grants to carry out heritage-related projects in 1995/96. Such
projects included a grant of $114,400 to Dr. LEUNG Ping-wa for publishing 5 study
reports on local history and heritage; $80,000 to Dr, STU Kwok-kin for conducting &
research on locations, sites and places in Hong Kong aszociated with famous per-
sonalities: $130,000 to Dr. CHIU Yu-lok and Dr. CHUNG Po-yin for carrying out a
research on and publication of the history of Lok Sin Tong; and $88,000 to Hong
Kong Tourist Association for reprinting of the Historic Hong Kong leaflet for distri-
bution to tourists and visitors.

Lord Wilson's Visit to Kam Tin

Members of the Board and Council of the Trust had the honour to accom-
pany Lord Wilson of Tillyorn, GCMG, ex-Govemor of Hong Kong and pairon of
the Trust, to visit Kam Tin on 22 January 1996 during hi= stay in Hong Kong. The
visit covered a selection of historical buildings along the proposed Kam Tin Heri-
tage Trail. Lord Wilson was most impressed by the restoration works done to the
historicel buildings and the proposed trail under planning.
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EHZE Peat Marwick

Honorary Auditors' Report to the Trustees of Lord WiIi-
son Herltage Trust

We have audited the accounts on pages 3 to 8 which have been prepared in
accordance with eccounting principles generally accepted in Hong Kong other than
the adoption of the cash basis of accounting as set out in note 2{g) on the accounts.

RESPECTIVE RESPONSIBILITIES OF THE TRUSTEES AND
AUDITORS

The Lord Wilson Heritage Trust Ordinance requires the Trustees to prepare
proper accounts and the Trustees have resolved to prepare accounts which give a
true and fair view. In preparing accounts which give a true and fair view it is funda-
mental that eppropriate accounting policies are selected and applied consistently,
that judgements and estimates are made which are prudent and reasonable and that
the reasons for any significant departure from applicable accounting standards are
staled.

It is our responsibility to form an independent opinion, besed on our audit,
on those accounts and to report our opinion to you.

BASIS OF OPINION

We conducted our audit in accordance with Statements of Auditing Stan-
dards issued by the Hong Kong Society of Accountants. An andit includes examina-
tion, on a test basis, of evidence relevant to the amounts and disclosures in the ac-
counts. It also includes an assessment of the significant estimates and judgements
made by the Trustees in the preparation of the accounts, and of whether the account-
ing policies are appropriate to the Trust's circumstances, consistently applied and
adequately disclosed.

‘We planned and performed our audit so as to obtain all the information and
explanations which we considered necessary in order to provide us with sufficient
evidence to give reascnable assurance as to whether the accounts are free from ma-
terial misstaternent, In forming our opinion we also evaluated the overall adequacy
of the presentation of information in the accounts. We believe that our andit pro-
vides a reasonable basis for our opinion.
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CPINION

In our opinjon, the accounts have been prepared in accordance with the ac-
counting policies set out in note 2 on the accounts and, on that basis give a true and
fair view, in all material rezpects, of the state of the Trust's affairs as at 31 March
1996 and of its surplus for the year then ended and have been properly prepared in
accordance with the Lord Wilson Heritage Trust Ordinance.

oMo Bk Heo )

Certified Public Accountants
Hoeng Kong, 02 Oct 1996
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LORD WILSON HERITAGE TRUST

INCOME AND EXPENDITURE ACCOUNT
FOR THE YEAR ENDED 31 MARCH, 1996

(Expressed in Hong Kong dollars)

NOTE
INCOME

Net gain/(loss) on disposal of
investments

Interest received

Dividends from investments

Write back on provision for diminution in
value of investments

Exchange gain

Sales proceeds on publications

EXPENDITURE
Provision for diminution in value
of investmenis
Grants 3
Fees and expenses 4
Depreciation
SURPLUSHDEFICIT) FOR THE YEAR
RETAINED SURPLUS BROUGHT FORWARD

RETAINED SURPLUS CARRIED FORWARD

The notes on pages 5 to 8 form part of these accounts

12
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1996 1995
$ 333,184 $ (164,874)
1,853,536 2,052,073
604265 535,990
356,300 -
470856 216250
35,198 4,460
33653339 $2,643,899
$ - § 149000
1925894 2,828,347
158,861 138,833
7979 7,166
$ 2,002,734 § 3,123,346
$ 1,560,605 § (479.447)
482,683 962,130
$ 2043288 § 432683
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LORD WILSON HERITAGE TRUST

BALANCE SHEET AT 31 MARCL], 1996

{Expressed in Hong Kong Dollars)
NOTE 1996 1995
ASSETS
Fixed assets 5 3 16234 $ 20963
Investments 6 44,457,237 41,430,023
Cash with investment
mansger and af bank 713,357  2,12523%7
$45,186,828 943,576,223
Representing :-
TRUST CAPITAL ACCOUNT i $43,143,540 $43,093,540
ACCUMULATED SURPLUS 2,043,288 482,683

$45,186,828 $43.576,223

Approved by the Board of Trustecs on 2 OCT 1996

For and on behalf of
%\_) QI ) ) Lord Wilson Heritage Trust
- g s

(Alexander Au Siu Kec) {Benjamin Tang Kwok Bun}
Chairman Member

The notes on pages 5 to § form part of these accounts.
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Page 5
LORD WILSON HERITAGE TRUST

NOTES ON THE ACCOUNTS
{Expressed in Hong Kong dollars}

1 Status and objects of the trust

(a) Status
The Trust was established under the Lord Wilson Heritage Trust
Ordinance on 18 December 1992,
(b) Objects
The objects of the Trust are the preservation and congervation of
the human heritage of Hong Kong.
2 Accounting policles

(a) Basls of preparation

The accounts are prepared on a cash basis. This iz not in accor-
dance with eccounting principles generally accepted in Hong Kong, It
is impracticable to quantify the effects of this departure on the accounts.

{(b) Transiation of forelgn currencles

Foreign currency transactions during the year are translated into
Hong Kong dollars at the exchange rates ruling at the transaction dates.
Monetary assets and liabilities in foreign currencies are translated into
Hong Kong dollars at the exchange rates ruling at the balance sheet
date. Exchange gains and losses on forelgn currency translation are dealt
with in the income and expenditare account.

{c) Depreclation
Depreciation is calculated to write off the cost of furniture, fix-
tures and equipment on a straight line basis over four years.
(d} Investments

Listed investments are stated at the lower of cost and market value
on an individual basis,

Unlisted investments are stated at cost less any provision for dimi-
nution in value as conzidered necessary by the Trustees.

14



Page 6

{e} Donations

Donations received during the year are credited directly to the trust
capital account.

GRANTS
1996 1995
Youth awareness
Learning package on local history $ 100,000 $ 2
Chinese University [nternational Conference 100,000 ]
Schoo] Heritage Festival 296,732 -
Summer Youth programme by Home Affairs
Department 297,500 130,171
Ping Shan heritage trajl - 335,431
Primary school quiz - 10,000
(Refund from)/grant to Hong Kong University
Mugenm and Art Gallery {26,413} 400,000
Community organlsations

TV programme on Hong Kong's heritage $§ 450,000  $1,500,000
Reprinting of the heritage guide "Historic

Hong Kong" 44,000 40,000
School projects conducted by Carme] Divine

Grace Foundation Secondary School 1,875 2,133
Projects on walled village survey 50,000 50,000
Projects on vanishing village 40,000 -
Oral history survey 300,000 5
Survey on Lok Sin Tong 63,000 '
Publishing the five research reports on

local culture and history 57,200 %
School projects conducted by Wa Ying College - 10,612
Disbursement to Education Department - 200,000
Repairing the roof of the First Church of

Chriet, Scientist - 150,000

Promoting the image of the Trust

Antiquities and Monuments Office/Education
t:
Travelling exhibition and reprinting booklets
and heritage camps/tours § 150,000 3

15



Page 7
Fees and expenses

1996 1995
Management fee to fund managers $ 96330 $§ 90,963
Printing and stationery 51,634 31,163
Bank charges 5,897 12,968
Custodian charges 4,474 3,739
Miscellaneous expenses 526 ¥

$§ 158861 § 138,833

Fixed assets
Furniture, fixtures

and equipment
Cost: e
Balance brought forward $ 28,664
Additions 3,250
Balance carried forward $ 31914
Accumulated depreciation:
Balance brought forward $ 7,701
Charge for the year 7,979,
Balance carried forward $ _______ 15,680
Net book value:
At 31 March 1996 $ 16,234
At 31 March 1995 $ 20,96
Investments
1996 1995
Investments, at cost
Listed in Hong Kong $18,691,777 $17,062,574
Listed outside Hong Kong 15,709,227 14,414,519
Unlisted investments 10,886,933 11,139,930

$45,287,937 $42,617,023
Less: Provision for diminution in value (830,700) (1,187,000)
$44,457,237 $41,430,023

Market value of listed investments
at 31 March $40,114,815 $32,697,979

16



Page 8
Trust capital account

1996 1995
Trust capital brought forward $43,093,540 $43,093,140
Donations received during the year 50,000 400
Trust capital carried forward $43,143,540 $43,093,540

Taxatlon

The Trust is exempt vnder section 88 of the Hong Kong Inland Rev-
enue Ordinance from any tax by reason of being a charitable institution or
trust of a public character. Accordingly, no provisicn for Hong Kong taxa-
tion is required in the accounts.
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Members of the Board of Trustecs and the Council accompanied Lord Wilson ta
visit Kam Tin in the New Territories.
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A press conference was convened by Mr. Alexander AU Siu-kee. JP, Chairman of
the Board of Trustees and the Hon Edward HO Sing-tin, OBE, JP, Chairman of
the Trust Council on 20 March 1996 to publicise the activities of the Trost and the
School Heritage Festival held during 11-24 March 1996.
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A group photograph of members of 1he Board of Trustees and the Council with
Lord Wilson. laken when he visited Hong Kong in January 1996.
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. During the School Heritage Festival, both outdoor snd indoor activities were

organised for schools. Above : A vigit to archacological site st Ma Wan during
which bazic excavation techniques were introduced. Below : A heritage toor was
conducted to Lin Man Shek Tong Ancestral Hall in Sheung Shei. History and
architectural featores of the hisiorical building were introduced to the students by
voluntary tour goides.
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. To complement the School Heritage Festival, an exhibition was staged at the gallery

of the Antiquities and Monuments Office to digplay the 20 project reports produced
by 13 schools participated in the "Heritage Project Scheme 1995". (Above) Below
: [n the gallery, demonstration of traditional Chinese craftsmanship was conducted
to enhance students’ understanding of traditional Chinese architectural features.
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