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Chairman's Foreword

As Chairman of the Board of Trustees of the Lord Wilson Heritage Trust, [
am delighted to present this second Annusl Report of the Trust which covers the
work of the Board of Trustees and the Council of the Trust for the period from 1
April 1994 to 31 Merch 1993,

Established in December 1992, the Trust aims to preserve and conserve the
human heritage of Hong Kong by organising activities and by providing funding
support to assist community organisations to undertake heritage-related projects.
With the executive support of the Antiguities and Monuments Office, a wide range
of activitics were organised in 1994/95. These Trust activities are well described in
the report. Despite its short history, the Trust has already done much to foster the
community's interest and concern for our local heritage.

The Antiquities Advisory Board and the Antiquities and Monuments Office
have been working together to develop an efficient mechanism to preserve and re-
store the local heritage for the enjoyment and study of the Hong Kong people. The
education and publicity programmes they have orgenised have also increased the
awareness of the younger generation of the importance of heritage preservation.
The Trust has certainly added impetus to these areas of work by providing financial
support and injecting new ideas.

The Trust depends entirely on donations. I would like to express my sincere
gratitude to all those who have contributed to the Trust to date. I would also like to
record my great appreciation of Members of the Board of Trustess and the Council
for their devotion to the work of the Trust during the past year.

With these few words, I am pleased formally to lay this report on the table
before you, Members of the Legislative Council, in sccordance with section 13(5)
of the Lord Wilson Heritage Trust Ordinance, and to express my hope that you will
continue to give support to our work.

Lydia Dunn, DBE, JP
Chairman, Board of Trustees



The Lord Wilson Heritage Trust

The Lord Wilson Heritage Trust wes established in December 1992, follow-
ing the enactment of an Ordinance bearing the same name, to provide an opporty-
nity for the community to express its appreciation of the contribution made to Hong
Kong by Lord Wilson during his term as Governor of Hong Kong, and to join hands
further to promote the preservation and conservation of Hong Kong's beritage.

The Trust aims to preserve and conserve the human heritage of Hong Kong
by any or all of the following means -
(a) the identification, restoration end refurbishment of relics, antiguities and
monuments and of other historical, archaeological and palscontological
objects, sites or structures in Hong Kong;

(b} the provision of facilities at anriquities and monuments and at historical
and archaeological sites or sbructures in order to assist public access to
and appreciation of such sites or structures;

{c) the aural, visnal and written recording of sites of historic interest,
traditionsl ceremonies and other aspects of the human heritage of Hong
Kong;

{d) the publication of books, papers and periodicals, and the production of
tapes, discs and other erticles relating to the objects of the Trust;

(e) the holding of exhibiticns and conferences relating to the objects of the
Trust;

{f) educational activities which will increase public ewareness of and
interest in the human heritage of Hong Kong; and

(g) any other activity which will promote the objects of the Trust.

Trust Assels

Since the ennouncement of the establishment of the Trust in 1992 and up to
the end of this report period (i.e. 31 March 1995), the Trust has received a tota] of
$43,093,540 in donations from varicus public-spirited individualg and organisations.

Board of Trustees and Council

In accordance with the provisions of the enabling Ordinance, a Board of
Trustees and a Council have been established zince February 1993,

The main funciticn of the Board of Trustees is to manage the investment of
the Trust capital and to take responsibility for related financial matters so as o en-
sure that a steady income will be generated to finance the Trust’s activities. The
Board also decides on broad policy matters and gives direction on how the objects
of the Trust should be met.



The Council on the other hend is concerned with the execution of the Board's
decisions, and the implementation of activities for promoting heritage preservation
and conservation in Hong Kong.

Memberships of the Board of Trustees and the Council are at Annexes I and
.

Investment

The Board of Trustees decided that a professional fund manager should be
appointed to invest the Trust’s Capital and that he should operate within the follow-
ing basic parameters -

(8) to ensure ps far as practicable the preservation and growth of the real
value of the Trust capital, and

(b) to penerate sufficient annual earnings to support the planned activities
of the Council.

A Fund Management Committee was subsequently formed by the Board of
Trustees to consider investment proposals from prospective fund management
compaines. The Committee recommended and the Board approved that Wardley
Investment Services (Hong Kong) Limited (renamed HSBC Asset Management Hong
Kong Limited from 28 February 1994} be appointed as the Trust'’s Fund Manager
and be entrusted to invest the Trust assets in accordance with the following instruc-
tions -

(a) that the investment portfolio should be made up of no more than 60%
in bonds and 40% in equities;

(b) that bond investments be restricted to those issued by borrowers which
have a rating of AAA or AA where they are rated, or guaranteed by
organisations with such ratings, or ere issued by or guaranteed by the
Hong Kong Government, or companies which are among the thirty
largest in Hong Kong;

{c} that equity investments be restricted to the leading fifty equities in Hong
Kong, and, in other temitories to those companies with a market
valuation of US$100 million or more or its equivalent in local currency;
and

(d) that income from invesiment should be remitied to the Trust on a
guarterly basis.

A sum of $43 million was transferred to the Fund Manager on 21 May 1593
to establish an investment portfolio for the Trust.

The financial report of the Trust containing the auditor's report and the state-
ment of the accounts of the Trust, including an income and expenditnre account and
a balance sheat are at Annex IIL Together these give a clear picture of the financial
position of the Trust as at 31 March 1995.



Trust Activities

During the reporting period, the main focus of the Trust's activity programme
was on 'arcusing community awareness', 'providing focused attention', ‘promoting
learning opportunitics' and 'supporting cornmunity injtiatives'. The following activi-
ties were organised to promote these objectives.

Herltage-related Activities for the Youth

The Trust allocated $200,000 to the Home Affairs Department for disburse-
ment to community organisations within the 19 districts for organising heritage-
related ectivities particularly for young people during the 1994 summer vacation. A
total of 47 heritage-related activities including visits to historical buildings and
monuments, photograph exhibitions and competitions were organised. Response from
the young participants was particularly encouraging.

Herltage-related Projects for Schools

To encourage schools to organise heritage-related activities or to develop
curriculum materials to stimulate pupils' awareness of and interest in Hong Kong's
heritage, the Trust also allocated $200,000 to the Education Department for dis-
bursement to schools for organising heritage-related projects. The response of the
gchools was immediate and positive and all the projects are anticipated to be com-
pleted by eardy 1996.

TV Programme on Hong Kong's Heritage

In order to bring the public’s attention to the importance of and need for
heritage preservation, a 13-episode TV series on Hong Kong's heritage was pro-
duced by Radio Television Hong Kong with sponsorship of $1.5 million from the
Trust and with assistance from the Antiquities and Monuments Office. The
programme was screened on TVB Jade Channe] at 7:00 p.m. on Tuesdays between
10 January and 4 April 1995, It gencrated wide publicity for heritage preservation
and gems of our local heritage were presented to the public in an entertajning and
artistic way.

Conference on Archaeology

A 5-day international conference on Archaeology in Southeast Asia was
organised by the University Museum and Art Gallery of the University of Hong
Kong from 9 to 13 March 1995 with sponsorship of $700,000 jointly provided by
the Trust and the Land Development Corporation. The conferece, which was fully
supported by the Antiquities and Monuments Office, aimed to promote interest in
archaeology and to provide a forum for leading archacologists to discuss the latest
findings in archaeological research in South China and Southeast Asia. This was the
first international conference of its kind ever held in Hong Kong and was a great
success, a total of 41 scholars including 31 pverseas archaeologists from Australia,
Canada, China, England, Indonesis, Japan, New Zealand, the Philippines, Taiwan,



Theiland, Vietnam and USA presented papers in the conference. All these papers
were published under the title: Conference Papers on Archaeology in Southeast Asia.

Learning Package on Local History

The Trust also commissioned the Department of Curriculum Studies of the
University of Hong Kong to compile a leaming package on local history for use as
reference materials by junior secondary school students, with the aim of passing on
systematically knowledge of our heritage to the younger generation. However, the
revision of the proposed local history syllabus by the Curriculum Development In-
stitute of the Bducation Department hes caused a delay in the compilation work.
Nevertheless it iz expected that the learning package will be ready by the end of
1995,

Ping Shan Herltage Trail

To enconrage more people to visit the Ping Shan Heritage Trail, which is the
first of its kind in Hong Kong and is a significant development in local heritage
preservation, the Trust allocated $100,000 for the reprint of the Ping Shan Heritage
Trail pamphlet and $200,000 for the production of photo albums with introductions
to the various heritage features along the Trail. Both publications are available for
free distribution to schools, youth organisations and the general public. Between
June and August 1994, the Trust also allocated $72,000 to organise 8 drawing com-
petition on the theme of features along the Ping Shan Heritage Trail. An exhibition
of the winning entries of the competition was held in the exhibition gallery of the
Auntiquities and Monuments Office later that year.

Primary School Quiz 1995

In the light of the success of the quiz last year, the Trust continued to spon-
sor the "Primary School Quiz 1995" programme of Radio Television Hong Kong, in
which the subject of local heritage was included to promoie the younger generation's
interest in Hong Kong's heritage. Three "Heritage Quiz Awards" amounting to
$10,000 were sponsared by the Trust. The winning teams were awarded cash prizes
for organising activitics and projects relating to local heritage.

Funding Support for Communlty Initiatives

The Trust continued to support applications from community organisations
end individuals for grants to carry out heritage-related projects this year. Such projects
included a grant of $150,000 to the First Church of Christ, Scientist, Hong Kong to
Tepair the roof of the church buildiug, $5,900 to the Carmel Divine Grace Founda-
tion Secondary School to organise four heritage-related functions to promote heri-
tage preservation and appreciation among students, and $100,000 to Dr SIU Kwok-
kin to conduct a comprehensive survey of all surviving walled villages in Hong
Kong.
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EHEE Peat Marwick

AUDITORS REPORT TO THE TRUSTEES OF
LORD WILSON HERITAGE TRUST

We have audited the accounts on pages 2 to 7 which have been prepared in
accordance with accounting principles generally accepted in Hong Kong other than
the adoption of the cash basis of accounting as set out in note 2(a} on the accounts.

RESPECTIVE RESPONSIBILITIES OF THE TRUSTEES AND
AUDITORS

The Lord Wilson Heritage Trust Ordinance requires the Trustees to prepare
proper accounts and the Trustees have resolved to prepare accounts which give a
true and fair view. In preparing accounts which give a true and fair view it is fonda-
mental that appropriate accounting policies are selected and applied consistently,
that judgements and estimates are made which are prudent and reasonable and that
the reasons for any significant departure from applicable accounting standards are
stated.

It is our responsibility to form an independent opinion, based on our andit
on those accounts and to report cur opinion to you.

BASIC OF OPINION

We conducted our audit in accordance with Statement of Auditing Stan-
dards issued by the Hong Kong Society of Accountants. An andit includes examina-
tion, on a test basis, of evidence relevant to the amounts and disclosures in the ac-
counts. It also includes an assessment of the significant estimates and judgements
made by the Trustees in the preparation of the accounts, and of whether the account-
ing policies are appropriate to the Trust's circumstances, consistently applied and
adequately disclosed

We planned and performed our audit so as to obtain all the information and
explanations which we considered necessary in order to provide us with sufficient
evidence to give reasonable assurance as to whether the accounts are free from ma-
terial misstatement. In forming our opinion we aiso evaluated the overall adequacy
of the presentation of information in the accounts. We believe that our audit pro-
vides a reasonable basis for our opinion.



Page 2
OPINION

In our opinion, the accounts have been prepared in accordance with the ac-
counting policies set out in note 2 on the accounts and, on that basis give a true and
fair view, In all material respects, of the state of the Trust's affairs as at 31 March,
1995 and of its {deficit)/surplus for the year then ended and have been properly
prepared in accordance with the Lord Wilson Heritage Trust Ordinance.

wne W Mo\

Certified Public Accountains
Hong Kong, 14 SEP 1995



LORD WILSON HERITAGE TRUST

INCOME AND EXPENDITURE ACCOUNT
FOR THE YEAR ENDED 31 MARCH, 1995

(Expressed in Hong Kong dollars)
NOTE

INCOME

Net (loss)/gain on disposal of
investments

Interest received

Dividends from investments

Exchange gain

Sales proceeds on publications

EXPENDITURE
Provision for diminution in value
of investments
Grants 3
Fees and expenses 4
Depreciation
{(DEFICITYSURPLUS FOR THE YEAR.
RETAINED SURPLUS BROUGHT FORWARD

RETAINED SURPLUS CARRIED FORWARD

The notes on pages 3 to 8 form part of these accotints
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1995 1994
(Note 8}
$(164,874) $1,282, 382
2,052,073 1,271,798
535950 296,119
216,250 89,305
4,460 12,000
$2,643,899 $2,951,604
$149,000 $1,038,000
2,828,347 839,328
138,833 111,611
7,166 535
$3,123346 $1,989.474
$(479,447) $962,130

962,130

$482,683 __$962,130
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LOARD WILSON HERITAGE TRUST

BALANCE SHEET AT 31 MARCH, 1995
(Expressed in Hong Kong Dollars)

NOTE

ASSETS

Fixed assets 5

Investment 6

Cash with investment

manager and at bank

Representing :-
TRUST CAPITAL ACCOUNT 7
ACCUMULATED SURPLUS
Approved by the Board of Trustees on 1 SEP 1995 %

1995 1994

$20,963 $25,129
41,430,023 42,638,980

2,125,237 1,391,161
$43,576,223  $44,055,270

$43,093,540 $43,093,140

482,683 962,130
$43,576,223 $44,055,270

}For and on behalf of
Lord Wilson Heritage Trust

(Lydia Dunn) (Rachel Cartland)
Chairman Member
Board of Trustees Board of Trustees

The notes on pages 5 to 8 form part of these accounts.
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LORD WILSON HERITAGE TRUST

NOTES ON THE ACCOUNTS
{Expressed in Hong Kong dollars)

1. STATUS AND OBJECTS OF THE TRUST

{a) Status
The Trust was established under the Lord Wilson Heritage Trust
Ordinance on 18 December, 1992,

(b) Objects
The objects of the Trust are the preservation and conservation of the
human heritage of Hong Kong.

2. ACCOUNTING POLICIES

(a) Basls of preparation
The accounts are prepared on a cash basis. This is not in accordance
with accounting principles generally accepted in Hong Kong. It is
Impracticable to quantify the effects of this departure on the accounts.

(b} Transiatlon of forelgn currencles
Foreign currency transations during the year are translated into Hong
Kong dollars at the exchange rates ruling at the transaction dates.
Monetery assets and liabilities in foreign currencies are translated into
Hong Kong dollars at the market rates of exchange ruling at the balance
sheet date. Exchange gains and losses on foreign currency translation
are dealt with in the income and expenditure account,

{c) Depreclation
Depreciation is calculated to write off the cost of furniture, fixtures
and equipment cn a straight line basis over four years.

(d) Listed investments
Listed investments are stated at the lower of cost and market value on
an individual basis.

(e) Donatlons
Donations received during the year are credited directly to the trust
capital account,
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GRANTS
Youth awareness
Ping Shan heritage trail $335,431 §$241,148
Primary school quiz 10,000 10,000
Hong Kong University Museum and
Art Gallery 400,000 =
Learning package on local history % 100,000
Communlty organisations
TV progremme on Hong Kong's heritage 1,500,000
Reprinting of the heritage
guide 'Historic Hong Kong' 40,000 40,000
Schoel projects conducted by Wa Ying College 10,612 3,750
School projects conducted by Carmel Divine
Grace Foundation Secondary School 2,133
Repairing the roof of the First Church Christ
Scientist 150,000
Summer Youth programme by Home Affairs
Department 130,171 =
Disbursement to Education Department 200,000
Projects on walled village survey 50,000
Publications and exhibition of the excavation
results at Chek Lap Kok by Hong Kong
Archaeglogical Society 425,800
Promoting the Image of the Trust
Logo design competition b 18,630
$2,828,347 $839,328
FEES AND EXPENSES
Management fee to fund managers $50,963 $58,777
Printing ad stationery 31,163 20,098
Miscellaneous expenses 12,968 29,752
Custodian charges 3,739 2,584
$138,833 $111,611

15



FIXED ASSETS

Cost:
Balance brought forward
Additions
Balance carried forward

Accumulated depreciation:
Balance brought forward
Charge for the year
Balance carried forward

Net book value:
At 31 March, 1995

At 31 March, 1994

INVESTMENTS

Investments, at cost
Listed in Hong Kong
Listed outside Hong Kong
Unlisted investment

Less: Provision for diminution in
value

Market value of listed investments
at 31 March

TRUST CAPITAL ACCOUNT

Trust capital brought forward
Donations received during the year
Trust capital carried forward

Page 7

Furniture, fixtures
and equipment

$25,664
3,000
....... aneet
$ 535
— 7166
......... $7.701
520,963
325,129
1995 1994
$17,062,574 $23,537,422
14,414,519 20,139,558
11,139,930 -
$42,617,023 $43,676,980
1,187,000 _ 1,038,000
$41,430,023 $42,638,980
$32,697,979 $46,448,173
$43,093,140 § =
400 43,093,140
$43,093,540 $43,093,140
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TAXATION

The Trust is exempt under section 88 of the Hong Kong Inland Revenue
Ordinance from any tax by reason of being a charitable institution or trust of
a public character. Accordingly, no provisicn for Hong Kong taxation is
required in the accounts.

COMPARATIVE FIGURES

The comparative fiures in the income and expenditure account are in
respect of the period from 18 December, 1992 to 31 March, 1994,
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Mir. Osar Ho, honorary judge of the Drawing Competition on the Features
of the Ping Shan Heritage Trail, presented prizes to one of the winners.
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Southeast Asis

The International Conference on Archaeology in Southeest Asia, organized
by the University Museum and Art Gallery, University of Hong Kong
with sponsorship from the Trust, was officated by the Hon Edward Ho,
Chairman of the Trust Council, Mr. James So, Member of the Board of
Trustees and Prof. Weng Gung Wu, Vice Chancellor of the University of
Hong Kong.
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3. The Hon Edward Ho, Chairman of the Trust Council delivered a speech
at the reception dinner of the Conference on Archaeology in Southeast
Asia on 9 March 1995,
HEEHeTRARIRAR —ALAE=A L AERMIES S
o R o R TR -

4, Scholoars and expert archaeologists at the 5-day Conference on
Archaeology in Southeast Asia sponsored by the Trust.
REMELERNERPARHNEES 2w - ATRHAAE
FERRBY -
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A press conference was convened by Baroness Dunn, Chairman of the
Board of Trustee and the Hon Edward Ho, Chairman of the Trust Council
on 20 December 1994 to publicise the activities of the Trust.
EHEAZSACIRNENBRAGEEFSEZRARXHAR —
AAEE+—AZ+ A EREERES - ANEXER -




Poster and video tapes of the 13-episode TV series on Hong Kong's
Heritage produced by Radio Television Hong Kong with full sponsorship
from the Trust.
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7. Conference papers and information booklets on monuments published with
full funding support from the Trust.
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